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30 CFR Ch. II (7–1–05 Edition) § 229.1 

§ 229.1 Purpose. 
The purpose of this part is to pro-

mote the effective utilization of the ca-
pabilities of the States in developing 
and maintaining an efficient and effec-
tive Federal royalty management sys-
tem. 

§ 229.2 Policy. 
It shall be the policy of the Depart-

ment of the Interior (DOI) to honor any 
properly made petition from the Chief 
Executive or other appopriate official 
of a State seeking delegation of au-
thority under the provisions of 30 
U.S.C. 1735 and to make a delegation to 
conduct audits and related investiga-
tions when the Secretary finds that the 
provisions of 30 U.S.C. 1735 have been 
complied with or can be complied with 
by a State seeking the delegation. 

§ 229.3 Limitation on applicability. 
As of the effective date of this rule, 

September 11, 1997, this part does not 
apply to Federal lands. 

[62 FR 43091, Aug. 12, 1997] 

§ 229.4 Authority. 
The Secretary of the DOI is author-

ized under provisons of 30 U.S.C. 1735 to 
delegate authority to States to con-
duct audits and related investigations 
with respect to all Federal lands within 
a State, and to those Indian lands to 
which a State has received permission 
from the respective Indian tribe(s) or 
allottee(s) to carry out audit activities 
under a delegation from the Secretary. 

§ 229.6 Definitions. 
The definitions contained in 30 U.S.C. 

1702 and in part 228 of this chapter 
apply to the activities carried out 
under the provisions of this part. 

§ 229.10 Information collection re-
quirements. 

The information collection require-
ments contained in this part do not re-
quire approval by the Office of Manage-
ment and Budget under 44 U.S.C. 3501 et 
seq., because there are fewer than 10 re-
spondents annually. 

Subpart B—Oil and Gas, General 
[Reserved] 

Subpart C—Oil and Gas, Onshore 

AUTHORITY: The Federal Oil and Gas Roy-
alty Management Act of 1982 (30 U.S.C. 1701 
et seq.). 

ADMINISTRATION OF DELEGATIONS 

§ 229.100 Authorities and responsibil-
ities subject to delegation. 

(a) All or part of the following au-
thorities and responsibilities of the 
Secretary under the Act may be dele-
gated to a State authority: 

(1) Conduct of audits related to oil 
and gas royalty payments made to the 
MMS which are attributable to leased 
Federal or Indian lands within the 
State. Delegations with respect to any 
Indian lands require the written per-
mission, subject to the review of the 
MMS, of the affected Indian tribe or al-
lottee. 

(2) Conduct of investigations related 
to oil and gas royalty payments made 
to the MMS which are attributable to 
leased Federal lands or Indian lands 
within the State. Delegation with re-
spect to any Indian lands require the 
written permission, subject to the re-
view of the MMS, of the affected Indian 
tribe or allottee. No investigation will 
be initiated without the specific ap-
proval of the MMS or the Secretary’s 
designee and in accordance with the 
Departmental Manual. 

(b) The following authorities and re-
sponsibilities are specifically reserved 
to the MMS and are not delegable 
under these regulations: 

(1) Enforcement actions to assess and 
collect additional royalties identified 
as a consequence of audits, inspections, 
and investigations. These include all 
actions related to resolution of royalty 
obligations so identified, and the estab-
lishment and maintenance of payment 
performance bonds which may be re-
quired during the resolution process. 

(2) Enforcement actions to collect 
civil penalties and interest charges re-
lated to findings of audits, inspections, 
and investigations. 

(3) Administration of all appeals and 
all actions of the Department related 
to administrative and judicial litiga-
tion. 

(4) Issuance of subpoenas. 
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